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Press Release 
 

u-blox achieves solid half year results, increases guidance for 2012  
 
Thalwil, Switzerland – September 6, 2012 – u-blox (SIX:UBXN), a global leader in positioning and wireless 
semiconductors and technology, today announced revenue for the first half year 2012 of CHF 77.7 million. This 
constitutes a 24.3% increase over the first half year of 2011. Gross profit experienced an increase to CHF 35.5 
million, resulting in a gross profit margin of 45.7%. EBIT for the first half year of 2012 was CHF 11.4 million. The 
net profit grew 20.7% to CHF 8.9 million. u-blox raises its guidance for the full year and now expects revenues 
of CHF 165 million, with an EBIT of CHF 20 million. 
 
Significant sales growth in the USA and Europe 
During the first half of 2012, u-blox experienced double-digit sales growth in the Americas and EMEA as 
compared to the same period in 2011. Asia experienced an economic slowdown due to weak demand for 
consumer devices, resulting in a small sales decrease.   
 
Strong growth in core business sectors 
A surge in revenue in u-blox’ core businesses, vehicle and asset tracking and in-car navigation, demonstrated 
that the company’s innovations are meeting the requirements of our most important customers in the fast-
growing industrial and automotive markets. 
 
Two main trends drove the company’s success in the first half: 

1) Both positioning and wireless products experienced strong traction especially in the Americas where 
wireless products gained important momentum, contributing significantly to growth. This is a positive 
confirmation of the company’s strategy to capitalize on the synergies of converged positioning and 
wireless technologies. 

2) Continued success in the global automotive markets where u-blox maintains technology and quality 
leadership in both in-dash and after market navigation devices. Thanks to key technologies such as 
Automotive Dead Reckoning as well as a wide portfolio of automotive-grade components, u-blox has 
achieved an entrenched position as preferred provider of GPS/GNSS receiver technology to many major 
car brands. 

 
Good profitability and easing exchange rate pressures 
u-blox was able to achieve good profitability with 14.6% EBIT margin, in line with our guidance 2012. 
 
Acquisitions 
In April, u-blox signed the share purchase agreement for 4M Wireless, a profitable UK-based company that 
develops leading software and test solutions that are crucial for supporting fourth generation (4G) mobile 
wireless devices. The acquisition will give u-blox ownership of advanced 4G protocol stacks that are necessary 
for enabling next-generation devices such as high-speed wireless modems, fixed wireless terminals, tablet 
computers and notebooks. The closing of the acquisition is pending due to routine government approval. 
Closing is expected to be completed by end of September 2012. 
 
On June 28, u-blox announced the acquisition of UK-based Cognovo Ltd., a company specializing in “Software 
Defined Modem” (SDM) chip development technology. The acquisition extends u-blox’ chip design capabilities 
to create differentiated products for strategic markets that require 4G communications combined with global 
positioning. The combination of technologies from Cognovo and 4M Wireless will result in a new 4G (LTE) 
wireless modem platform based on IP owned by u-blox. New products resulting from the acquisitions will 
broaden u-blox’ serviceable market, and increase margins in the automotive, consumer and industrial sectors. 
First product based on 4G technology is planned for end of 2013. The integration is proceeding smoothly. 
 
Business development 
u-blox continued to win new business in a wide range of markets, regions and innovative applications. 
Highlights during the first half year include: 
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 Foryou General Electronics, a major Chinese supplier of in-car navigation and infotainment systems for 
domestic and global automotive markets, selected u-blox 6 GPS receiver modules for two lines of their 
advanced in-car infotainment systems.  

 Starcom, an Israeli-based manufacturer of products for security applications, chose u-blox as the GPS 
receiver and wireless module provider for its “WatchLock” location-aware high-security padlock. 

 u-blox achieved an industry first by providing the QZSS satellite positioning technology to Yupiteru, a 
Japanese manufacturer of telecommunications and car electronics for the Japanese market.  

 u-blox provided its unique CellLocate™ hybrid GPS/cellular indoor positioning technology to 
LOSTnFOUND, a Swiss-based company specializing in intelligent solutions for the protection, monitoring 
and retrieval of people and property. 
 

Products and innovation 
During the first half of 2012, u-blox developed attractive and innovative products and technologies for both 
positioning and wireless applications. Here are some highlights: 

 u-blox launched its seventh generation positioning platform, u-blox 7. This new positioning engine 
supports all Global Navigation Satellite Systems (GNSS) including GPS, Russia’s GLONASS, China’s 
Compass, the EU’s Galileo and Japan’s QZSS standards. Key differentiators of u-blox 7 are global 
compatibility, the industry’s lowest power consumption, and extremely small size. These features are 
critical for battery operated and handheld applications. 

 The company introduced the world’s first multi-standard 3G wireless module. The ultra compact LISA-U 
modem series supports all global “Universal Mobile Telecommunication Systems” (UMTS), enabling 
high-speed Internet access and voice for wireless terminals designed for use anywhere in the world.  

 Major operator certifications achieved: the LISA wireless module was certified by Softbank, Japan’s 
largest mobile operator, for their 3G network. The CDMA version was certified by Verizon Wireless in 
the USA, the country’s largest 3G service provider. Additionally, the LEON 2G module was certified by 
France Telecom / Orange. Certification is crucial to allow customers to design in u-blox’ modems for 
operation over specific operator networks.    

 

Employees 
The number of employees worldwide increased during the first half of 2012 mainly due to the acquisition of 
Cognovo (+30 employees). The company employed 277 people at June 30, 2012. 
 
Finance  

 Revenue grew in the Americas by 87% as compared to the first half year of 2011. In EMEA u-blox saw 
an increase in revenue of 22%, and in Asia Pacific a decrease of 7%  

 Gross profit increased to CHF 35.5 million with gross profit margin reaching 45.7% as a result of 
changes in product mix.  

 Growth in operating expenses was below the revenue growth rate 

 EBITDA of CHF 15.9 million was reached in the first half year of 2012, with an EBITDA margin of 20.5% 

 EBIT of CHF 11.4 million was achieved in the first half year of 2012, with an EBIT margin of 14.6% 

 Current assets decreased by CHF 10.9 million compared to December 31, 2011, mainly due to the 
acquisition of Cognovo 

 Capital expenditure in the first half year of 2012 was CHF 8.8 million mainly due to further investments 
in acquisitions, capacity expansion and investments for product development  

 A net operating cash flow of CHF 0.1 million was recorded 
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Condensed consolidated income statement 

 

Revenue by segment 
u-blox operates in two segments: 

 GPS/GNSS and Wireless products 
u-blox develops and sells embedded GPS/GNSS semiconductors and modules, and 2G/3G/CDMA 
wireless modules which are used in automotive, industrial and consumer applications. Revenue was CHF 
77.0 million for the first half of 2012 as compared to CHF 61.4 million in the first half of 2011. 

 Wireless services 
u-blox also offers wireless communication technology services in terms of reference designs and 
software. In the first half of 2012, revenue for wireless services to external customers was CHF 0.7 
million as compared to CHF 1.0 million during the first half year 2011. 

 
Expanded global presence 
During the period, u-blox expanded its global organization: new R&D centers were established, through 
acquisition, in Melbourn (UK), Leuven (Belgium), and a new sales office was opened in Bangalore (India). 
 
Outlook 
u-blox is on track to achieve its planned growth in the consumer, industrial and automotive electronics markets.  
The growth in products and devices that rely on machine-to-machine communications is expected to accelerate 
in all market sectors over the coming years. With government mandates requiring vehicles to incorporate 

January - June Jan. - Dec.

(in CHF 000s) 2012 2011 2011

(unaudited) (unaudited) (audited)

Revenue 77'653 62'471 124'704

% growth 24.3% 26.8%

Cost of revenue -42'197 -31'045 -61'953

Gross profit 35'456 31'426 62'751

% gross profit margin 45.7% 50.3% 50.3%

Operating expenses -24'130 -19'850 -41'807

Other income 47 171 256

Profit from operations (EBIT) 11'373 11'747 21'200

Financial income 516 495 1'034

Finance costs -574 -2'818 -1'286

Profit before income tax (EBT) 11'315 9'424 20'948

% EBT margin 14.6% 15.1% 16.8%

Income tax expense -2'373 -2'014 -4'440

Net profit for the period 8'942 7'410 16'508

% net profit margin 11.5% 11.9% 13.2%

Depreciation and amortization 4'551 3'450 7'919

EBITDA (1) 15'924 15'197 29'119

% EBITDA margin 20.5% 24.3% 23.4%

EBITDA growth 4.8% 38.0%

EBIT growth -3.2% 54.5%

Net profit growth 20.7% 22.7%

(1) EBITDA (earnings before interest, taxes, depreciation and amortization) 

   calculated by adding depreciation and amortization to profit from operations

   (EBIT), in each case determined in accordance with IFRS.
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advanced telematics systems on top of the general trend towards increased mobility world-wide, the outlook for 
u-blox’ dual positioning and wireless strategy is favorable. 
 
For the full year 2012, u-blox increases its revenue guidance by CHF 10 million to CHF 165 million, and expects 
an EBIT of approximately CHF 20 million, 17% above the level that was predicted after the announcement of 
the Cognovo acquisition.  
 
The indications are based on exchange rates of 1.20 for EUR/CHF and 0.95 for USD/CHF for the second half year 
2012. u-blox’ natural hedge against foreign exchange variations at the level of material costs helps maintain its 
relative gross margin. Revenue and EBIT, however, remain sensitive to the further variation of currency valuations 
against the Swiss Franc. 
 
Downloads 
Half year report 2012 (PDF) 
Investor presentation (PDF) 
 
 
About u-blox 
Swiss-based u-blox (SIX:UBXN) is the global leader in positioning and wireless semiconductors for the consumer, 
industrial and automotive markets. Our solutions enable people, vehicles and machines to locate their exact 
position and wirelessly communicate via voice, text or video. With a broad portfolio of chips, modules and 
software solutions, u-blox is uniquely positioned to enable OEMs to develop innovative personal, professional 
and M2M solutions quickly and cost-effectively. With headquarters in Thalwil, Switzerland, u-blox is globally 
present with offices in Europe, Asia and the USA. (www.u-blox.com) 
 
u-blox contacts 
Thomas Seiler, Chief Executive Officer 
Phone: +41 44 722 74 22 
E-mail: thomas.seiler@u-blox.com  
 
Roland Jud, Chief Financial Officer 
Phone: +41 44 722 74 25 
E-mail: roland.jud@u-blox.com 
 
Financial calendar 
Full year results 2012:  March 21, 2013 
Annual General Meeting: April 24, 2013 
 
Disclaimer 
This release contains certain forward-looking statements. Such forward-looking statements reflect the current 
views of management and are subject to known and unknown risks, uncertainties and other factors that may 
cause actual results, performance or achievements of the u-blox Group to differ materially from those expressed 
or implied. These include risks related to the success of and demand for the Group’s products, the potential for 
the Group’s products to become obsolete, the Group’s ability to defend its intellectual property, the Group’s 
ability to develop and commercialize new products in a timely manner, the dynamic and competitive 
environment in which the Group operates, the regulatory environment, changes in currency exchange rates, the 
Group’s ability to generate revenues and profitability, and the Group’s ability to realize its expansion projects in a 
timely manner. Should one or more of these risks or uncertainties materialize, or should underlying assumptions 
prove incorrect, actual results may vary materially from those described in this report. u-blox is providing the 
information in this release as of this date and does not undertake any obligation to update any forward-looking 
statements contained in it as a result of new information, future events or otherwise. 
 
This press release is published in German and English. Should the German translation differ from the English 
original, the English version is binding. 

http://www.u-blox.com/images/stories/IR/financial_half_year_report_2012_qz1a.pdf
http://www.u-blox.com/images/stories/IR/presentation_half_year_2012_final_qz1a.pdf
http://www.u-blox.com/
mailto:thomas.seiler@u-blox.com
mailto:roland.jud@u-blox.com

